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capital would diminish. Therefore all taxes upon wages and
interest, and all taxes upon commodities consumed by the
labourers and the capitalists were really deductions from rent.
Remove these taxes and the landlord would be able to raise
his rent. Why not, then, attack him directly? All taxes should
be abolished except one single tax upon the rent of land, rent
being understood in the strict Ricardian sense as a payment
for the natural properties of the soil apart from improvements
in the form of drainage, fences, and buildings, which are capital
invested in the land. The tax should be increased until the
whole economic rent is taken by the State. The revenue so
derived will be sufficient to defray all the expenses of govern-
ment, and any surplus should be used for the extension of
social services.

Henry George's works were widely read both in America
and in Europe, and the principles they contain formed the
logical basis of a widespread agitation for the taxation of land
values and for the nationalization of land. Persons who were
not perhaps prepared to confiscate existing rents devised or
gave their support to schemes for the appropriation by the State
of future increments of the value of land. The Ricardian
theory, illustrated in popular text-books by a Euclidian diagram,
was easy to grasp, and undoubtedly made rent in the minds of
many politicians a peculiarly objectionable form of unearned
income. For capital to exist some one at some time must be
thrifty. Interest was a reward of thrift. Profits were a reward
of management or for taking risks. Rent, on the other hand,
was a payment for no service at all. The landlord fattened upon
the law of diminishing returns. Hence many people who would
not support socialism gave their whole-hearted support to plans
for the taxation of land values or to other schemes for the whole
or partial socialization of rent.

Quasi-rents

In defence of the landlords it was put forward, amongst
other arguments, that the unearned increment of land value
was not by any means the only form of unearned increment.